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Report on the financial statements

-

We have audited the accompanying financial statements of Intelligent Communication Systerms indla Limited.["the
Company”], which comprise the Balance Sheet as at March 31, 2014, and the statement of Profit and Loss and the Cash
llow statement for the year then ended and a summary of significant accounting palicies and other explanatory
Information anly In respect of the operations in India, The accounts of Kuwatt branch are unaudited but certified By the
wanagement. These areincerporated in the annexed statements, as per figures appearing In the books of accounts.

€

Management’s responsibility for the financial statements "

Management |5 responsible for the preparation of (hede financial statements that give 4 true and falr view of the
financial position, financial performance and cash flows of the company in accordance with the Accounting Standards
referred to &n sub-section (3C) of section 211 of the companies Act, 1956(“the Act") This responsibiliby includas the
design, Implementation and maintenance of internal control relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement, whether due to fraud or
Breor.

Auditer's respongibility

Qur responsibiiity is 1o express an opinion on these financial statements based on our audit. We cosducted our audit in
accordance with the standards on Auditing issued by the Institute of Chartered Azcountants of India, Those Standarde
regquire that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are frea from material misstatement. An audit invelves performing procedures to
obtain audit evidence about the amounts and disclosures in the financial statements. The procedures salected depend
i Ure auditor's jJudgment, including the azsessment of the risks of materlal misstatement of the financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal control relévant o the
Company’s preparation and fair presentation of the financial statements in order 1o design audit procadures that arg
appropriate in thi: circumstances. An audit also includes evaluating the appropriatenass of accounting policies used and
the reasonableness of the accounting estimated made by management, as well as evaluating the owerall presentation of
the financial statemeanits,
We belleve that the audit evidence we have obrained is sufficient and appropriate to provide a basis for our sudit
opinian,

Qpinion

In our epinion and to the best of our information and according to the explanations given o us, the financial statements
give the infarmation required by the Act in the manner so required and glve a true and fair view in conformity with the

acesionling principlas generally accepted in India: .
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ta} Im the case of the balance sheet , of the state of affairs of the Company as at March a1, 2014:
fh} In the case of the statement of profit and loss, of the profit for the year ended on that date; and
(ch I the case of the cash flow statemnent, of the cash flows for the vear ended on that date.

= - As required by the Companies (Auditor's Report) Order, 2003 |"the Order”) issued by the Central Government
| ol of indla In terms of sub- sectlon {44} of section 227 of the ACL we give In the Annewure 3 statement on the
, matters specified in paragraphs 4 and 5 of the order,

"
‘ 2. Asrequired by sectlon 227(3) of the Act, wWe report that:

a.  We have obtained ail the information and explanations which to the best of our knowledge and belief,
| were necessary for the purpose of our audir:

b. In our opinion proper backs of accounts as required by law have been kept by the Company so lar as
appears from pur examination of those books:

€ The balance sheet, statemant of profit and loss and cash Bow statement dealt with by this report are in
agreement with the books of account:

d. Inour opinion, the balance sheet, statement of profit and Joss, and cash flow statement comply with the
Accounting Standards referred to in sub- section (3C) of section 211 of the Companies Act, 1956;

For Kumira Bhatla & Company
\FRN.BORESEN,
Chartered Accountants

-

PLACE : NEW DELHI Sharad Pathak -~
DATE : 08.09.2014 Partner (M.:No: 81724}
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red Accountants for the year ended 31.03.2014

ANNEXURE REFERRED TO IN THE PARAGRAPH 1 OF OUR REPORT OF EVEN DATE ON THE OTHER LEGAL AND

REGULATORY REQUIREMENTS

.a) The Company is maintaining recards in soft format which do not show certain prescribed particulars fike

identification numbers and situotion of fixed assets, The records gre not  maintained In hard copy/
physical form. -

bl The monagement has not corried out physical verification of the fiwed assets during the yeor.

£} Since there 15 no substantial disposal of fived assets during the year; the preparation of financial
statements on @ going concern basis is not affected on this account,

-

al  As per the management company carries on the trading activities on batk to back pasis, i.e the goods
ordered by the customers are supplied by the vendors on back to back basis and therefore, generally on
any giwen peint of time, Inventory s not held by the company, excepl at the year end where goods
remain to be supplied to customers against purchase bills booked at the year end. The company does not
maintain stock records,

The monagement has not physically verified inventories including those of stationery ftems at the year
end, ’

The company has not taken any loans, secured of unsecured, granted or taken by the company to [ from
companies, firms or other parties covered In thie register maintained u/s 301 of the Companies Act,
1956,

in our opinion and according to the information and explanations given to us, there is an adequate nternal
control system commensurate with the size of the Company and the nature of its business with regard to the
purchase of inventories and fixed assets and the sale of goods and service. During the course of oudit we
hove observed majar weakness in internal control system. The company. does not hove proper controls in
place for recording the substontiol omaount of expenses, revenues ond the connected statutory Hobilities on
time, which In many instances, have been occounted for ot year end. Due to such proctices the statutory
igbilities including Service tax, PF, E5 and TOS etc. have been recognized and booked in accounts ot the year
end. The company has no system / policy for identifying and following up of write off / write bock of oid debit
and credit balances and there s no system in place to obtain confirmations from the parties,

in respect of transaction of contracts covered U5 301 of the Companies Act, 1956.

In our epinton and according to the infarmation and explanation given to us, there are no Such contracts or
arrangement during the year that needed to be entened inta In the reglster maintained Ufs 301 of the
Companies Act, 1956

The Company has not accepted any deposits, during the year, from the public within the meaning of section 58
A and 58 AA of the Companles Act and the Rules framed there under,

The Company has a system of getting the Internal audit done. This system needs to be Hm&mEmﬂ 50 as to
make it commensusate with its size and nature of business. The internal audit needs to be done during the year
and on regular intervals so as to make it meaningful.

The Central Government has nol prescribed for the maintenance of cost records under clause [d) of sub-
section (1) of section 209 of the Companies Act, 1956,
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In respect of Statutory dues:

According fo the records of the company, the Company hos been generally irreguiar in dapasiting
undisputed statutory dues Inchiding Provident Fund, ESI, Income-tax, Sale-tox, service Tax gnd other statutory
dues with the appropriote guthorities. in cose of manpower supply CONITOCES, PF/ESI Is deposited as ond when
received from the customers, as alsa the service tex fability = booked ofter the amount is received from
customers, The company has old fiakility of Rs 15.55,807.59 towords service tox. for services which were
rendered In earlier years, As per service lax Jow in force at that time, this service tax liobility would become due
for payment only after it is collected from customers. The company has however not kept records to identify the
parties and bills against which this <ervice tox is outstonding os fobility, In absence af this information the
company haos nat been obig to identify whether this service fax has berome due for payment or ol In view of
this we are ungble to repart whether arrears of undisputed gervice Tax a5 af 31™ March, 2014 include amounts
which were outstanding for o perlod of more than six month from the date they became payable.

10 The Company has no accumulated losses.
11, In our opinion and according to the infarmation and expianations given 1o us the Company does not carry on the
business of a chit fund and is not a nidhifmutual benefit fund/society.
i
17, The company has not granted loans and advances on the basis of security by way of pledge of shares diebenturas
and other securities. "
13 The Company has not done any trading in shares and mutual funds.
14, Inour opinkon and according to the Infarmation and explanation given 1o U, the Company has not given
guarantees for loans taken by ather from banke or financial institutions during the year.
15 On the basis of the verification of records and informatien and explanations given to us, the Company has ol
taken any loans from financial institutions or banks
16 On the basis of an overall examination of the Balance Sheet of the company and according ta the infarmation
and explanations given o us, In our opinion, there are ng funds raised on a short-teem basis or long-lerm basis.
17. During the year, the Company has not made any preferantial allotment of share to partias and companies covered
in the Register maintained under section 301 of the Companies Act 1356
18, The company has not issued any debenture during the year.
19, The company has not raised amy amount by public EsuE,
). Based on the audit procedure performed and the representation obtained from the management, we Feport that
no case of fraud onor by the Company has been noticed or reported during the year under awdit.
For Kumra Bhatia & Company
|FAN DOZB4EN)
Chartered Accountants
II
![k\.__ b
PLACE : MEW DELHI _ Sharad Pathak
DATE : 08.09.2014 Partner (MJ0: B1724]
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